CAPITAL FINANCIAL GROUP CORPORATION NMLS #2547138 | cfgcloans.com | South Florida Mortgage Experts

CAPITAL FINANCIAL GROUP
CORPORATION

WHEN WILL MORTGAGE RATES
COME DOWN IN 2026—-20277?

An Honest Guide for Florida Homeowners and Buyers

Prepared by Aaron Bath
Senior Mortgage Loan Officer | NMLS #2110744
Capital Financial Group Corporation | Jupiter, FL

Welcome from Aaron Bath

As a top-producing mortgage loan officer serving South Florida, I've helped hundreds of families and investors navigate
the home financing process. These guides are designed to give you clear, actionable information so you can make
confident decisions. My goal is to be your trusted resource — today and for years to come.

Homebuyers and homeowners across Jupiter, Palm Beach County, and South Florida are asking the same question:
When will the 10-year Treasury yield drop and bring mortgage rates meaningfully lower? With rates still elevated, many
families are trying to decide whether to move forward now or wait. This guide provides a clear, data-based outlook so you
can make informed decisions for your household.

Where Mortgage Rates Stand Today

As of early August 2026, the 10-year Treasury yield is trading in the mid-to-high 4.6% range. Conventional 30-year fixed
mortgage rates are generally running in the mid-to-high 6% area.

The Federal Reserve has held the federal funds rate steady at 3.50—3.75% this year. Inflation has improved from earlier
peaks but remains above the Fed’s 2% target. Energy prices and broader economic conditions continue to influence
long-term yields.

Why a Meaningful Drop Is Unlikely in the Rest of 2026

Mortgage rates are closely tied to the 10-year Treasury, not just the Fed’s short-term rate. Several factors are currently
keeping yields elevated:

* Inflation has cooled but has not returned cleanly to the 2% target.

* Economic growth and the labor market have remained resilient.

» Geopolitical and energy-related pressures have added uncertainty at times.

Most major industry forecasts (including Fannie Mae and the Mortgage Bankers Association) currently project that
30-year mortgage rates will stay in the mid-6% range through the remainder of 2026.

A More Realistic Outlook for 2027

A sustained decline in the 10-year Treasury and mortgage rates appears more probable in 2027. This timing depends on
inflation moving more convincingly toward the Fed’s goal and the central bank gaining confidence to ease policy or stop
signaling potential rate increases.

Even then, most forecasts still expect rates to remain above 6% for a meaningful portion of next year as they gradually
ease.
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What This Means for Jupiter and South Florida Buyers

Waiting for perfect rates is not always the lowest-cost strategy. Home prices, insurance costs, and limited inventory in
coastal Palm Beach County do not pause while rates remain elevated.

Smart borrowers are focusing on:

1. Whether the monthly payment fits comfortably within their budget today
2. Loan structures that provide flexibility (including temporary buydowns when appropriate)
3. Staying positioned so they can refinance quickly if a better window opens

Pro Tip

Avoid making large purchases, changing jobs, or opening new credit accounts while your loan is in process. Lenders
re-verify information before closing, and any material change can create delays.

Your Top Questions About Mortgage Rates Right Now

When will rates actually come down?

A clearer, sustained drop looks more likely in 2027 than in the second half of 2026 based on current data and forecasts.
Should I wait to buy or refinance?

It depends on your specific situation. If the payment works for your household and the home meets your long-term
needs, moving forward can make more sense than waiting indefinitely.

Do rates affect every borrower the same way?

No. Credit profile, loan type (conventional, FHA, VA, Non-QM, jumbo), down payment, and property location all influence
the rate and terms you receive.

Can | still get a competitive rate in today’s market?

Yes. Comparing options and working with a lender who understands South Florida’s unique insurance, tax, and
underwriting considerations often produces better results than focusing solely on the national average.

Final Tips for Navigating Today’s Rate Environment

 Focus on the monthly payment and total cost that fit your budget rather than waiting for a specific rate target
* Get a clear Loan Estimate so you can compare interest rate, closing costs, and lock period side-by-side

» Work with a local professional who understands Palm Beach County’s coastal market dynamics

» Keep your credit and documentation clean so you can move quickly when the right opportunity appears

» Stay ready to refinance if and when rates improve meaningfully

The right financing decision is the one that supports your family’s goals today while leaving room for flexibility tomorrow.

Ready to Discuss Your Options?

Aaron Bath — Senior Mortgage Loan Officer | NMLS #2110744
0 (239) 249-1266 | O abath@thecapitalfinancialgroup.com
m 110 Front Street, Suite 300, Jupiter, FL 33477
m www.cfgcloans.com

I'm here to provide honest guidance, competitive options, and personalized service tailored to the Jupiter and Palm
Beach County market. Let’s review your goals and determine the best path forward for your situation.
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